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How does money facilitate economic activity?
MACROECONOMICS

What Is Money?

Money is defined by
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Money is a medium of exchange. Money is a store of value. Money is a unit of account.
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' How Much Money is in Circulation? '

two measures
money supply United States

e Certificate of Deposits M !
e Money Market Mutual Funds

» Currency

« Money in checking
accounts

e Money in savings accounts
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What is the Difference Between Money and Payments?

are ways that we can use money to
purchase goods and services. But not all payment methods are

Cash
and Coin

« Physical debit card

Checking « Debit card in digital wallet
and Savings « Online bill-pay
Deposits * Electronic transfers
e Checks

Not Money

 Stored-value card
Digital « Pre-paid cards

Deposits « Gift cards
« Deposits held in payment apps*

Credit Cards « Physical credit card
and Buy-Now- | - Credit card in a digital wallet

pay- Later * Payment apps

Crypto » Digital wallets
Assets « Payment apps

*Some payment apps move funds into bank accounts that would be classified as bank deposits.

' What is the Fed’s Role in Payments? '

has important responsibilities to make sure
that the payments system is

Currency

The Fed distributes US currency,
Federal Reserve Notes, and
US coins through the banking system.
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Electronic Transactions
The Fed moves money between
banks, businesses, and individuals
using several electronic networks.

Checks

The Fed clears checks using
technology and check images.

*Currency is produced by the Bureau of Engraving and Printing
and coins are minted by the US Mint.

9 Federal Reserve Learn more about this topic and download a copy of
—~. Bank of Atlanta this infographic by visiting atlantafed.org/infographics.

Follow the @AtlantaFed

OXHNOOG



